(TAXES OUTSTANDING FOR:

Please Reply To The Longboat Key Office

11/15/2001

Document Transmitted Via:

 ___________________

TAXES OUTSTANDING FOR:

TAXPAYER ADVOCACY ENGAGEMENT

Dear _____________________

This letter will confirm the arrangements for my representation of you with respect to the Internal Revenue Service appeal and examination of your _________(years) Federal income tax returns. As part of this engagement I request that you sign the attached Forms 2848, Power of Attorney and Declaration of Representative, which will notify the IRS that I am your authorized representative.

I will represent you before the Internal Revenue Service for request for the following:

1. installment agreement;

2. request for transcript, overview and corrections if necessary;

3. amending returns if applicable;

4. and filing an Offer in Compromise if applicable

 unless the arrangement is terminated in writing by either party. Furthermore, in the event I cannot resolve all of the issues at the appeal level I will be available to, at your direction, assist your legal counsel in the preparation of a Petition for the United States Tax Court and preparation of briefs, documentation, compilation of evidentiary matter and appear as an expert witness or support your legal counsel with legal research in preparation of the case.

I will not audit, or otherwise verify, any information provided by you for presentation to the Internal Revenue Service during the course of the examination, unless I deem it necessary or you specifically request us to do so in writing. However, I may ask you for further clarification and expect you to provide that clarification promptly and candidly.

Our communications are “confidential,” are “privileged” as outlined in recent Government Legislation and Texas and/or Florida Legislation and Common Law. That is, they may not be disclosed (unless you approve) under most circumstances. Privileged communications are not permitted to be disclosed, even in court. There is limited CPA-client privilege in Federal matters. Accordingly if I am served by a properly issued administrative summons compelling me to testify in court proceedings, even my confidential communications might be subject to disclosure.

The Internal Revenue Service has recently begun emphasizing a number of procedures during examinations to ascertain that taxpayers have reported all of their income. These procedures have led to a growing number of requests by examining agents to interview the taxpayer directly. However, you do have a statutory right to be represented, and not to meet with the examining agent (unless you are served with an enforceable administrative summons). It is in your best interest to refer any questions or other contact from the agent to me without discussing the case with the agent. By signing this engagement letter, you acknowledge that any direct contact by the IRS will be promptly referred to me as your authorized representative. It is hereby acknowledged that if you choose to appear before or discuss this case with the agent against my advice, you do so at your own risk.

Accuracy-Related Penalty Disclosures

The law provides for a penalty to be imposed where a taxpayer makes a substantial understatement of their tax liability. For individual taxpayers, a substantial understatement exists when the understatement for the year exceeds the greater of 10 percent of the tax required to be shown on the return, or $5,000. The penalty is 20 percent of the tax underpayment. Taxpayers may seek to avoid all or part of the penalty by showing (1) that they acted in good faith and there was reasonable cause for the understatement, (2) that the understatement was based on substantial authority, or (3) that the relevant facts affecting the item’s tax treatment were adequately disclosed on Form 8275 or 8275-R attached to the return and there was reasonable basis for the position. You agree to advise me if you wish disclosure to be made in your returns or if you desire me to identify or perform further research with respect to any material tax issues for the purpose of ascertaining whether, in my opinion, there is “substantial authority” for the position proposed to be taken on such issue in your returns.

Fees for my representation (plus out-of-pocket expenses) will be billed as incurred. I also require a retainer of $250 payable on acceptance of this agreement.  We have discussed another retainer of $250.00 at a later date as the engagement progresses.

Fees and expenses are due and payable upon presentation of our invoice to you. Bills rendered to you will be applied against the retainer. My fee for representing you will be based upon my time, billed at my customary rates. I estimate my fees to be on average $85 per hour. If I have not received payment in accordance with the stated terms I reserve the right to terminate this engagement with no further notice.

If this letter reflects your understanding of the terms of our engagement, please sign below and return one copy in the enclosed envelope.

I look forward to serving you.

Very truly yours,

Accepted By:_____________________________________________

                    ______________________________________________

Title: _________________________________  Date:______________________

Bob Parrish {Last date letter read} 3/6/2007 Last Read By: Bob Parrish CPA Last Date Saved: 11/15/2001 11:24 PM Last Saved By: Bob Parrish CPA
Bob Parrish CPA PC, for the firm
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Bob Parrish CPA
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