 Offer In Compromise

Please Reply To The Longboat Key Office

March 20, 2001
Document Transmitted Via: ___________________

Offer In Compromise

Regarding: Submitted for your approval

Dear:

Please overview the attached offer to settle the income taxes owing on your federal personal income tax return.  I am summarizing the statement below.  Do not use the summary in place of reading the documents attached.  After the summary I am also including a quotation of your commitment to the government if the Offer is accepted.  If you fail to meet the commitments, then the Offer can be retroactively withdrawn by the government and all taxes with additional penalties and interest will be charged to you and enforcement actions will be taken by the Internal Revenue Service to collect the full amount just as if the Offer never existed. 

Bob Parrish CPA PC For the firm

_________________

Bob Parrish CPA

CC: 
	Tax Years Included in Offer – This is important because any other year not included must be paid in full, including 2000.
	

	If Accepted by the Internal Revenue Service – You must pay
	

	This amount must be paid within 60 days from Internal Revenue Service notice of acceptance
	

	
	


The following are quotations from the Internal Revenue Service Offer In Compromise form that are in the agreement your are making with the Internal Revenue Service:

Item 8 — By submitting this offer, I/we understand and agree to the following conditions:

(a) I/we voluntarily submit all payments made on this offer.

(b) The IRS will apply payments made under the terms of this offer in the best interest of the government.

(c) If the IRS rejects or returns the offer or I/we withdraw the offer, the IRS will return any amount paid with the offer. If I/we agree in writing, IRS will apply the amount paid with the offer to the amount owed.  If I/we agree to apply the payment, the date the IRS received the offer remittance will be considered the date of payment. I/we understand that the IRS will not pay interest on any amount I/we submit with the offer.

(d) I/we will comply with all provisions of the Internal Revenue Code relating to filing my/our returns and paying my/our required taxes for 5 years or until the offered amount is paid in full, whichever is longer. In the case of a jointly submitted offer to compromise joint tax liabilities, I/we understand that default with respect to the compliance provisions described in this paragraph by one party to this agreement will not result in the default of the entire agreement. The default provisions described in Item 8(o) of this agreement will be applied only to the party failing to comply with the requirements of this paragraph. This provision does not apply to offers based on Doubt as to Liability.

(e) I/we waive and agree to the suspension of any statutory periods of limitation (time limits provided for by law) for the IRS assessment of the tax liability for the tax periods identified in Item 5. I/we understand that the statute of limitations for collection will be suspended during the period an offer is considered pending by the IRS (paragraph (m) defines pending).

(f) The IRS will keep all payments and credits made, received or applied to the total original tax liability before submission of this offer.  The IRS may keep any proceeds from a levy served prior to submission of the offer, but not received at the time the offer is submitted. If I/we have an installment agreement prior to submitting the offer, I/we must continue to make the payments as agreed while this offer is pending. Installment agreement payments will not be applied against the amount offered.

(g) The IRS will keep any refund, including interest, due to me/us because of overpayment of any tax or other liability, for tax periods extending through the calendar year that the IRS accepts the offer. I/we may not designate an overpayment ordinarily subject to refund, to which the IRS is entitled, to be applied to estimated tax payments for the following year. This condition does not apply if the offer is based on Doubt as to Liability.

(h) I/we will return to the IRS any refund identified in (g) received after submission of this offer. This condition does not apply to offers based on Doubt as to Liability. 

(i) The IRS cannot collect more than the full amount of the tax liability under this offer.

(j) I/we understand that I/we remain responsible for the full amount of the tax liability, unless and until the IRS accepts the offer in writing and I/we have met all the terms and conditions of the offer. The IRS will not remove the original amount of the tax liability from its records until I/we have met all the terms of the offer.

(k) I/we understand that the tax I/we offer to compromise is and will remain a tax liability until I/we meet all the terms and conditions of this offer. If I/we file bankruptcy before the terms and conditions of this offer are completed, any claim the IRS files in the bankruptcy proceedings will be a tax claim.  

(l) Once the IRS accepts the offer in writing, I/we have no right to contest, in court or otherwise, the amount of the tax liability. 

(m) The offer is pending starting with the date an authorized IRS official signs this form. The offer remains pending until an authorized IRS official accepts, rejects, returns or acknowledges withdrawal of the offer in writing. If I/we appeal an Internal Revenue Service rejection decision on the offer, the IRS will continue to treat the offer as pending until the Appeals Office accepts or rejects the offer in writing. If I/we don’t file a protest within 30 days of the date the IRS notifies me/us of the right to protest the decision, I/we waive the right to a hearing before the Appeals Office about the offer in compromise.

(n) The waiver and suspension of any statutory periods of limitation for assessment of the tax liability described in Item 5, continue to apply:

· while the offer is pending [see (m) above] during the time I/we have not paid all of the amount offered during the time I/we have not completed all terms and conditions of the offer for one additional year beyond each of the time periods identified in this paragraph

(o) If I/we fail to meet any of the terms and conditions of the offer and the offer defaults, then the IRS may:

· immediately file suit to collect the entire unpaid balance of the offer

· immediately file suit to collect an amount equal to the original amount of the tax liability as liquidating damages, minus any payment already received under the terms of this offer 

· disregard the amount of the offer and apply all amounts already paid under the offer against the original amount of the tax liability

· file suit or levy to collect the original amount of the tax liability, without further notice of any kind.

(p) The IRS generally files a Notice of Federal Tax Lien to protect the Government’s interest on deferred payment offers. This tax lien will be released when the payment terms of the offer agreement have been satisfied.

(q) I/we understand that Internal Revenue Service employees may contact third parties in order to respond to this request, and I authorize such contacts to be made.  Further, by authorizing the Internal Revenue Service to contact third parties, I understand that I will not receive notice pursuant to section 7602(c) of the Internal Revenue Code of third parties contacted in connection with this request.

I have read and understand the Offer in Compromise.  I understand the requirements listed in the Internal Revenue Service form and agree to those conditions.  The offer terms meet my approval.  I understand I must pay all taxes and related additions to tax that are not specifically enumerated in the Offer.  To the best of my knowledge the content of the forms submitted are true and correct.

________________________________ Date: ________________
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